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&XQHUO0 D ( QWAYRIQP HQW3YW /W& NQRZ Q SXEQF® DV 6RQ\ 3IFVKUHV 1HE RUW ,QGID 631 LV P DIQD
HQU DU HG 1Q WKH EXUQHW RI ELRDGFDVWIQ) WIBIMRQ FKDQQHY Z DVIRXQGHGIQ  DQG VD VXEMGIDY RI 6RQ\
* LRXS &RUBRUMRQ + HDGT XDUWHLHG 1Q 0 XP EDL VKH FRP SDQ\ RSHUWV DFLRW ,QGLD DQG ELRDGFDW YDURXY
79 FKDQQHY &XOHUO Df (QUMUDIQP HWUDFKHV RYHU P IEIRQ YIHZ H/ DQG RSHIDWV 1Q  FRXQWIHV
RIIHIQ) HQMUBIQP HQWQ YDURXV @QU XD HY

KIGHVKH FRP SDQ\ LV UHQRZ QHG IRUW YDWHQWUIZLQP HQWRIIHUQJ VDFURW, QGID DQG J (REDD WADOR S@FHVD
WJ QUIFDQW HP SKDMY RQ &RUSRUWA 6RFIDO SHVSRQUELDN  $V SDUWRI W &65 LQUDWYHV &XQHU 0 Of
( QWAYDIP HQW IRFXVHY RQ HGXFDMRQ WM GHYHRSP HQW DQG \RFIDO HP SRZ HIP HQW SDUAFX@AD 1RU
P DU LQDIVHG FRP P XQWHYV

EAARO zJ ..|@

+23()281' $7,21

+23( )RXQGIMRQ D FKDUVMEE®I RUDQMIARQ IV GHGIFDWG VR 1P SIRVIQ) WKH QYHV R XQGHUHIYHG
FRP P XQUHV WRXJK HGXFDMRQ KHDWKFDUH DQG VRFIDOGHYHRSP HQWIQUDWYHY ( WEE@KHG 1Q w
RSHLDVV DFURW VHYHLDOWIVA 1Q ,QGID IRFXVIQU RQ YX@HDE®! SRSXOMRQV LQFOXGIQU FKIGBUAQ Z RP HQ DQG
P DU LQDDHG J LRXSV 7KH IRXQGIVIRQ HQJ DU HV 1Q YDURXV SLRMFW VXFK DV KIS SIRWFRQ KHDOK SURJ UDP V/

DQG YRFDMRQDO WDIQIQJ VR SLRP RWA VHD LHIDQFH DQG HP SRZ HU GMDGYDQUIHG FRP P XQMHV +23(

) RXQGDMRQ LV DOR NQRZ Q IRUIW UR®H 1Q DGYDQFIQ) HGXFOMRQDORS SRUKQUHY 1RUJ LY VKLRXI K WIFKQRERI\

DQG \NDEXIGIQ) SWRIWDP V.

6:$'(6)281' $7,21
6Z DGHV) RXQGIMRQ RSHUDWAV DV D J LDWARRW H HFXVIRQ RUDQUOMRQ P SBP HMQ) D FRP SUKHQWYH 1
KROMF IXUDOGHYHRSP HQWP RGHOVKDAWDGGLHWHY IQGLYIGXDODQG FRP P XQUN P SDFW WKIRXIK DXQUXH  (
WDWO\ (QIDIH (P SRZ HU ([ HFXVMDQG ( [ IW7KLY DSSURDFK IQUA) UDWAV EHVA GREDOSLDPWEHV Z WK FRUSRUDWA
DFFRXQUZELOW DQG KLJK WEQGDLGV RI J RYH.QDQFH DQG WDQUSDUHQR HWIE@KIQU D VXWEAQDE B GHYHRSP HQW
P RGHOVKDWAHUYHV DV D EHQFKP DIN Z IVKIQ VKH VHFVRUDQG LY GHV QHG IRUVFDIEIMN 61QFH W IQFHSVIRQ 1Q
6Z DGHV) RXQGIMRQ KDV UDFKHG KDP G DFLRW VHYHQ EGRFNV RI 5 DLJ DG GIMAFWQ 0 DKDUWKWD
LQFOXGIQY 0 DQUDRQ 0 DKDG 7DM G6KUYDLBKDQ 3RDBGSXU 0 KVDD DQG 6XGKDU DG SRAHO LP SDFAQ) RYHU
@HY Z WK WKH XOIP DV JRDOR! (XUDOHP SRZ HIP HQW 5 HFHQUD  HIRUV KDYH H{ SDQGHG IQWR 1RXU
EGFW RI 1 DWIN GIMUFV@IDVEXUL 6XUDQD 7UP EDN DQG 3HK@XUKHIQ) VKH FRP P P HQWWR XDO
GHYHRSP HQWQ 0 DKDUDWWAD

TH( . $/*, +$5628,(7<

7KH . DOIGKDU 6RFIHW DOR NQRZ Q DV %X 6DKIE 1V D SLRP IQHWQRQ SURIWRU DQVDURQ GHGLFDWG VR
SIRVIGIQ) KROME YDOXH EDVHG HGXFDURQ DQG VRFIDOHUAFHVLQ UXDOLMI IRQVR! 1 RUK ,QGID (WREQKHG Z LK
D P WMRQ VR DGGLHW WKH VRFIHDOMXHV RI VXEWRQFH DEX\VH DQG IGMADF.  HVSHFIDD 1Q 3XQNIE + 1P DFKDO
3WDGHW DQG RWHU QHDIE\ WDWMV VKH 6RFW LXQV D QHERW RI ®Z FRW&6( DIDWMG $NDO
$FDGHP LHV 7KHWH DFDGHP 1V IRFXV RQ VHUQ) XQGHSUMBU HG FKIGUQ RIIHIQ) HGXFOWRQ Z WKRXWELDV
VRZ DUG FOWH FUHHG RUUHD IRQ DQG DIHSDUAR DQ DP EMRXVIRDOR H SDQGWR VKRRV 9HRQG
HGXFDMRQ 7KH . DOIGKDU 6RFHW 1V DFUYHO LQYROHG 1Q KHDUKFDU Z RP HQV HP SRZ HUP HQW DQG \RFIDO
Z HODUH 7KH\ RSHIMAD  EHG KRVSWDOVHYHDOGUK) GH DGGIFIRQ FHQWHY DQG VSHFIDIVHG WDIQIQD FHOWHY
VR HP SRZ HUZ RP HQ DQG SIRYIGH SLRIHWIRQDOHGXFIMRQ VR RYHU XUDOJ WY 7KH RU DQWDMRQ DOR
VXSSRU YXQ@HUDE® FRP P XQUIHVWKLRXJ K YDURXV SLRJ LDP V IQFXGIQ) DQ RUSKDQRU H DQ RG DIHKRP H DQG
HKDELIMIMRQ FHQWHV IRUZ RP HQ 1Q GIMHW ,Q QH Z VK VKH 6 XWIIQDE®! ' HYHIRSP HQW RDYY 7KH . DOIGKDU
6RFLHW KDVUHFHLYHG UHFRJ QUIRQ IRUW HIRUVIQ SLRP RVIQ) LQFOXYH HGXFDURQ DQG XUDOGHYHESP HQW
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* RESRUV) RXQGDURQ LY GHGLEDWAG ViR QXUKUQ) WKH GLHDP V RI VIBBIWAG VKO E\ SIRVIGIQ) WKHP Z WK DQ
HQDEMQU HQYILRQP HQWDQG WP HO WXSSRUN ) RXQGHG 1Q E\ 1DQGDQ . DP DI -RVHSK 2 @SD® DQG
+DNP XGGIQ + DEIEX@ VKH IRXQGDMRQ IRFXVHY RQ KHEIQ) DVWKGMMY JURZ (VR IQGIYIGXDXY Z KR DFKIHYH
VXFFHW IRUVKHP VHOHY XSTVWKHLFRP P XQUAHY DQG LQVSILH FKDQUH 7KH IRKQGDVMRQ EHIHYHY 1Q VKH FUMFDO
R RI VSR 1Q EXIGIQ) ,QGID DQG IQYHW 1Q VXWILQDE®! VXS SRUVVAKFWKLHY VKDWFRQQHFWVDBIQWZ LK
RSSRUXQHVIRUH] FHIIQFH : VK D SRZ HUXOQHV RN RI SDUQHURU DQIVDWRQY DFDGHP LHV FROFKHY H SHIW
DIK®MAY DQG VSRUV P DQDIHY/ * RESRUV DIP V VR WDQURIP  KRZ ,QGID YIHZ V VSRUW DQG KRZ \KH Z RUT
SHUFHIYHY ,QGID 2 YHU WKH \ HDLY VKH IRXQGIMRQ KDV @XQFKHG YDURXY IQUIDWYHY IQFOXGIQU VKH $ VKB
( GXFDMIRQ LQUIDVYH DQG VKH 3DUD &KDP SIRQY 3LRIWDP P H DQG KDV XSSRUMG QXP HIRXV DUKGMAY DWP DIRU
HYHQW WXFK DV WKH 2 OP SIFV 3DWDOP SIFV $MDQ * DP HV DQG 3DWD * DP HV FRQWEXWQ) J QUIFDQWD VR
LQGIDVP HEDOR®

62 6 &KIGHV9 LA HY
626 &KIGLHQV 9L HY IV D J REDOFKLAS IRFXVHG RU DQMVMRQ FRP P IWHG VR HQVKUQU WKH Z HIDEHQ) DQG
UIKW RI FKIGBLHQ Z IKRXWSDUHQVEOFDUH RUZ KR DUH DWW RI GRQ) IW( WEEQKHG 1Q VKH RU DQUOMRQ
RSHIDMV 1Q RYHU FRXQUHV SIRVIGIQ) DUMQDMYH FOUH VROMRQV 1DP O WIHQIWKHQIQ)  SLRILDP V
HGXFDRQ KHDIKFDUH DQG HP HU HQF\ UHVSRQUH LQUADWYHY

\Q QGID 626 &KIGUHQV 91 HY KDV EHHQ DFWYH VIQFH RIIHUQ) P O EDWHG FOUH DQG HGXFDURQ
SWRIDP V VR WRXVDQGY RI FKIGBHQ 9 ZRINIQ) FGRWHO Z WK IDP IGHV \FKRR®Y DQG FRP P XQMHY WKH
RU DQWOMRQ HQUXUHV VKDWHYHU . FKIGB JLRZ VXS 1Q D QXUKUQJ HQYLRQP HOWZ WK RSSRUKQIMHY VR BIDLQ DG
WKFFHHG
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&XOHU 0D (QMIDIQP HQW  3YW [ V&
FRP P IMMRQHG D WKG\ VR 6RX@FH VR HYDXXDW
VKHIP SDFWRI KH62 1< +23( $, 6FKRRORU* LY
P SGP HQWG 1Q FRODERUMRQ Z WK WKH +23(
) RXQGDMRQ 7KH SXLBRWH RI WLV WKG\ Z DV \WR
DWHW VKH H I HFWHOHW RI ViKH S LRWIFVW DPAYIHY
ZKIFK DIP HG VR HTXIS \RXQ) ZRP HQ IRP
XQGHUHUHG FRP P XQMHV Z WK ERWK WFKQIFDO
DQG @H VNG DD QLI Z WK EURDGHURE MIPWYHV RI
JHQGHU HP SRZ HP HQW GLJ VPO IQFOMRQ  DQG
VXWILQDE ®1 VRFIR HFRQRP LF GHYH®RSP HQW

ho! Aa03 ..1 ARO3AE( ¢

7R HYDXDWA VKH GIYHORI 3\ WRQ
SWRIWP P 1Q) SURILELHQR
DFTXUHG E\ WKH SDUFISDQW
FRYMIQ) EDMF DGYDQFHG DQG
H SHINGYHY

TR P HDWH WH VKFFHW RI WH
SIRIUP 1Q HFXUQ HP S®\ P HQW.
IRUSDUAFISDQW

7R DWHW KRZ WKH SIRJIWP KDV
IP SIRYHG  WKH  \RFIR HFRQRP IF
WKV RI VKH SDUAFLSDW DQG VKHLL
10P LGHY

7R DWHW WH [P SDFW RQ WKH
SDUIFISDQWS SHURQDO
GHYHE@SP HOW \XFK DV @IH NG
FRQIIGHOFH DQG FDLHHUDVSILDVARQY

«0%0 «!RxO0AR..(..n.J¢
7KH 1P SDFW DAHWP HQW WXG\ DGRSWG D
FRP SUKHQUYH P I[HG P HKRGY  WADWAI\
EGQGIQ)  TXDQWDWH  DQG  TXDOMMYH
DSSIRDFKHV VR RIHU D PR  IQWMFDWM
XQGHUMDQGIQU RI VKH SLRWFW/IP SDFW

4 XDQUIMH P HIKRGV IQYROH WAXFVKUHG VXUH v
DGP IQWMMHG VR D \VDP S® R EHQHIFIDUHV
VHOFWG W(RXJK WP SGI LDQGRP  \DP SaQJ
AXDOOWHH P HKRGY  IQFOGHG  1Q GHSWK
IQMXHZ V' FRQGXFWG Z WK \WKGHQW  7KHWH
P HIKRGVDIP VR J DWHUIQUI KWIQUR VKH SURMFWY
IP SDFW ILRP  GIYHUH SHUSHAWYHV DQG R
WIDQI X@WM 11QGIQ) VIRULREXWADWHWP. HQW

X AX.z .

2aE zAA AA0 A0! Rz R EO3

,Q WH TXDQUUDMIMH DVSHEW VKH WKG\  XWIMHG
WAXFKWHG  VXUHV - DGP IQMMHG  VKLRXJIK
WADWIHG (DQGRP  \OP SO DQG SXUSRWYH
VOP STQU 7KIV DSSURDFK HQUKLHY UHSUAHQUMIH
GOV FRIFWRQ DQG DIRZ VI RUWDWIMFDODQDOMY
VR P HDVXIH WKH SIRMFW HIHPWHOHW 1O
SIRVIGIQ)  11QDQFIDO VXSSRUV VR WKGHQW' IRU

FRQXIQ) KUKHU  HGXFDARQ  Z WKRXW
LOWAUXSVIRQV
X AX.z ..

2E nA AQ0A0! RzXR EO3

4 XDQ/DMIH P KRGV IQFO(GH LQ GHSVK LQWAUHZ V
FRQGXFWG  ZULK NH  WENHKRGHW  7KHW
IQMXULZ V DIP VR J DIKHU GHVBLBIG LOWIKW IR
RSHIMRQDO P SIRYHP HQW FKDIIQIHV
HOQFRXQMUHG  DQG RYHLD® SHFHSVRQY RI- WKH
SURFHW Rl WKH HAHQUIDOS IRWFW4 XDOMBYH GDVD
HQUFKHV VKH WKGI E\ SLRVGIQ) FRQW WKDO
XQGHUABQGIQ) DQG SHIRQDOYLHZ SRIQW FUXFIDO
IRUHYDODMQ) SIRMFWP SDFW.

0z3E«% J A«X zJEn AX.z

7KH TXDQWIDMYH IMVHDIFK 11QGIQUV Z HH FLRW
YDAGDWAG Z MK WKH IOWI KW GHUYHG ILRP WKH
TXDD/OMYH IHVHDFK  7KH LHSRUNZ DV WIKFWUHG
VR HEOFW WKLY WIDQIXEMRQ  HOKDQFLQ)  WKH
HIDELAW RI VKH ILQGLQU V
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Q REBH W HOWWH D ZHDIRXQGHG
USHHQIMRQ R VKH  GUIHHQW \XE JIRXSV
ZWKIQ WH VDUHW SRSXOMRQ \KH WG\
HPSRHG D WUMIHG (DQGRP  \OP SQU
WFKQTXH ~ SGGMRQD®  IRU  TXDQ/MHH
IQWMDFIRQY SXLSRVYH VDP SAQJ Z DV XVMAHG VR
HQI DU HNH WINHKRGHY

SWDWIHG (DQGRP VDP SQQJ LV D P HWRG KD
IQVROHV GLYGIQ) WH SRSXGMRQ QMR GLWMQFW
WKEJWRXSV DQG WHQ DQGRP O VHBIFQ)

VP SBV ILRP HDFK WKEJIRXS VR HQWUH
UHSUVHQUIMH GLYHUAW 1Q VKH WXG\

3XUBRVIYH VDP SQQJ IV D P HKRG 1Q UWHDLFK
ZKHH \SHFUIF  IQGLYIGXDY RU JIRXSV DIH
GHIEHDWO FKRVHQ 1RU IQFGMRQ 1Q D WG
EDHG RQ WKHU XQUXH FKDIDFWAMMFY RU
H SHUMH VR SWRYIGH VDU HWG DQG \SHFDRHG
LQWI KWLQUR WKCH UVHDUFK VRSIF

7KH WKG\ HP SG\HG D FHQADIHG GDWKERDLG
DQG DQ IQKRXWH DSS IRU UDOWP H GDVD
PRQURUQI  HQXUQI GDID IQWIUW  DQG
HQDEQQ)  SWRP SW FRUHAWYH DFURQV Z KHQ
QHHGHG * DV DQDOWY HOFRP SDWHG GHVFUSWH
QP HUFDO  DQG  JWSKIFDO P HKRGY  \R
VWP DAFDD  SUWHQW DQG - IQUMSHW GOV
SDMAQY HWDFUQI N+ FKDIDFWAIMAFY DQG
WGV

7KH [P SOFWDWHWP HWWKG! XSKHEG D REXWY
P HZRN Rl UWHDUFK  HIKIFV  SUQFISON
VKLRXJ KRXWIW SURFHW
,1)250 (' &216(17
3DUFISDQW P DGH IQIRWP HG GHFIMRQV
DIVKU XQGHUMIQGIQ) WKH WKG\ JRDY
UM\ DQG EHQHIW

&21), (17,$/,7<
3DUIFISDQWIQIRIP DARQ Z DV J XDUGHG
VHEXUHO HWREQKIQU D IRXQGDMRQ R
ww

' $7% 6(&85,7<$1"
$121<0,7<

5LIRIRXY P HOVKUHY HOXUHG
SDUIFLSDQUGDVD UHP DIQHG SUYDW DQG
XQUDFHDE®!

121 08/(),&(1&(

3DWFISDQW  Z HDEHQU zov
VDIHIXDUGHG Z WK QR KDWP FDXVHG E\
VKH UHHDLFK

17(*5,7<
SHHDUFK P DIQRIOHG KWK FUHGIEIOW
VKURXIK  MQFHIH - DQG WDQUSDLHOW
SWDFWFHY

-867,&(

(TXWDEGH WHOP HOW SUNDIBIG  1UH
IWRP ELDVHV RUWMUHRWSHY SLRP RWQJ
1DLOHW
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7KH621< +23( $, 6FKRRORU* ILIY MXQFKHG Q) < DIP HGVRHP SRZHU  \RXQJ Z RP HQ ILRP
P DU IQDMHG FRP P XQIHY DFLRW 7DP 101 DGX . DUQDVND DQG 0 DKDUDKWD E\ SLRYIGIQ) WHP Z K WO 1Q
S UNLFIDOQWMMIHOFH $, DQG 3\ WKRQ SWRILDP P 1Q)

7KLY LQUADWYH VRXJ KWWR EUG H VKH JHQGHUJ DS 1Q 67( 0 IIHTBV SIRP RQY LQFOXYH DQG HT XWE®! DFFHW VR
TXDOV HGXFIMRQ DQG MHRQ) BDLRIQ) RSSRUNQIMEV IRUZ RP HQ ILRP XQGHUHIYHG EDFNJ LRXQGY 7KURXIK
WKLY SIRMFW WKGHQW Z HH HQIDIHG ZMK  FRP SGMQJ WKH SIRIUP  7KH IQUDWYH SIRVIGHG
VMFKQIFDO WOV DQG IRFXVHG RQ KROMAF GHYH®RSP HOW IQFOIGIQ) FRQIIGHQFH EXIGBQ) \RIW W@V DQG
IQMIHZ SIHSDUMRQ

7KLV IHSRUAFRP SUHKHQUYH® DQDOVHY VKH SLRWIFWY [P SDFADQG RXVERHV I XVKUH SDVKZ D\ VIRUVFDIQ) XS VKHVH
HIRUN VR HQVXUH VXWIIQDE® VRFIDOFKDQU H %8 DGGUHWQ) i WP LF EDUIHU/ VR Z RP HQV SDUIFISDVRQ [Q §,
VKH SIRMFWDGYDQFHG \RFIDOIQFOXVIRQ DQG JHQGHU HTXIW $Q DXXP QL QHVE RIN Z DV DOR HWEEQKHG WR
SIRP RWGRQ) WALP SIRIHWRQDO) RZ VK P HQVRUKIS DQG SHHUVXSSRUV.

P SBP HQMRQ\ HDU YHQHILFIDUHY
— < ?)< | Y
$WHWP HOW HDU 6 * * R
- )< ?2)<

P SGP HQWQJ 3 DWQHU

+23( ) RXQGIMRQ

3 IRMPWIRFDARQV
0 DKDUDVKWD . DUQDVIND 7DP LA@DGX

1 DP HRI WKH SIRMFW 6DP S@J 0 HIKRGR®RJI\
——  621<+23( $, 6FKRRARY" LY SWDWIHG 5 DQGRP 6DP SAQJ DQG
3XUSRYH6DP SaQ)

5 HVHDUFK GHW Q XVHG

" HVFUSVIYHS HVHDUFK

6DP SGIM] H
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«  &RQGXFWMG RXWHDFK VR RYHU \RXQU « 2QERDIGHG  WKGHQWVRVKH ( GX9DKIQL

Z RP HQVKLRXJ K GRRUVR GRRUYMW \RFIDO
P HGID FDP SDU QV DQG GIMMEXVIRQRI

SDP SKOW

$GP LQIWMUHG DTXDAN [Q) HQWA WAAR DWHW.
FDQGIGDWABLHDGIQHW IRUKHS , 3\ VKRQ
FRXUH UAXOIQ) 1Q  WKGHQWEHQJ
\HBFWG IRUHQIR® HQW

3/$&(0(17$1' $/801,
1(7: 25

) DFIGVDWAG IRE S@FHP HQUSLRFHWHY Z UK
ZRP HQWHEXUQI HP SG P HOWQ

FRP SDQIHVVXFK DV7&6 DQG $ FFHQWUH

( WOE@AHG DQ DOXP QLQHVE RINVR SURYIGH

FRQUQXHG P HOVRUKLS FDLHHUVKSSRUNDQG

SHHUGDUOIQ) RSSRUXQUHVIRURQ) MLP

SIRIMMRQDOGHYHRSP HW

SOIRWP IRUS, DQG 3\ KRQWDIQIQ)
 HIYHUHG D WKFWKUHG $ , 3\ WRQ FXWIFXOP
LQFOXGLQY DWHWP HQW FDVH WKGLHY DQG
ZHEIQDY Z WK WKGHQW VXFFHWX®
FRP SOMQ) WKHWDIQIQI

&RQGXFWMG Z HEIQDLYRQ \RIWNGY DQG
IQMUHZ SIHSDUMRQ IQFOXGIQU DVSHFIDO
Z HEIQDU®IG E\ IQGXWAI H SHIWRQ IQWAYIHZ
WFKQTXHV











































































